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SECTION 5. Exempt from taxes.-The principal and interest on
the notes, issued pursuant to this act, shall have the tax exempt status
prescribed by Section 65-4.1 of the 1962 Code.
SECTION 6. Payment.-For the payment of the principal and in-
terest on the notes, issued pursuant to this act, there shall be pledged
so much thereof as may be needed of the revenue derived from the tax
imposed pursuant to Article 1, Chapter 12, Title 65, of the 1962 Code.
Until payment of the principal and interest has been made or has been
provided for, all sums received in each fiscal year from the tax referred
to above shall be delivered to the State Treasurer and shall be applied
by him to the payment of the principal and interest on the notes
authorized by this act, and to the debt servicing of other outstanding
obligations of the State also secured by a pledge of such revenues.
Thereafter, further revenues from this tax for the fiscal year may be
used for other purposes. The General Assembly takes note of the
fact that there are presently outstanding obligations of the State of
South Carolina payable from this tax, as well as others authorized,
but not yet issued, pursuant to Section 9 of Part II of Act No. 284 of
the Acts of 1963, and it is hereby declared that the notes authorized
by this act shall in all respects be on a parity with the obligations
above referred to. The pledge of revenues derived from the tax above
referred to shall not preclude the issuance by the State of further
obligations secured, in whole or in part, by a pledge of such revenues
on a parity with the pledge herein authorized, nor shall the pledge of
revenue derived from this tax preclude the revision of the tax as to
rate or method, unless the effect of such action would reduce the
revenues to be derived annually from the tax as thus revised to less
than one hundred and twenty-five per cent of that sum which is
equal to the maximum annual principal and interest requirements on
all notes or obligations of the State for which revenues derived from
the tax have been pledged.
SECTION 7. State Auditor to estimate tax revenue.-The State
Auditor shall annually, or upon request, certify to the State Budget
and Control Board his estimate of the revenue to be derived from the
tax mentioned in this act, and whether or not it will be less than one
hundred twenty-five per cent of that sum which is equal to the max-
imum annual principal and interest required on all notes and obliga-
tions for which this tax has been pledged.
SECTION 8. Proceeds.-The proceeds derived from the sale of the
notes authorized by this act shall be deposited with the State Treas-


